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Advantage Oil & Gas Ltd.  

ÅListed on TSX & NYSE AAV 

ÅShares Outstanding (Basic) 165.9 million 

ÅMarket Capitalization at December 1, 2011 $795 million 

ÅQ3 2011 Bank Debt (25% Drawn)  $68 million 

 Convertible Debentures  Dec 2011 $63 million 

  Jan 2015 $86 million 

ÅEnterprise Value  $1,012 million 

ÅLongview Shares at December 1, 2011 $311 million 

ÅProduction  
ÅQ3 2011 Average 22,568 boed 

ÅH1 2012 Exit Rate Estimate  ~29,000 boed 

Å2P Reserves at YE 2010 
ÅPro-forma (excludes oil assets sold to Longview)      207.1 mmboe 



December  2011   Page 3  

Why Invest in Advantage? 

 

Å One of the largest Montney natural gas producers in the play (ranked 5th 
per Scotia Capital research Sept. 2011) 

Å Development focused on our large contiguous land block at Glacier, 
Alberta since 2008 

Å Proven repeatability with production growth to 100 mmcf/d & 2P reserves growth to  

1 Tcf (at year-end 2010) 

Å Potential for significant scalability with future drilling inventory of > 900 drilling 

locations identified (project capital could exceed $5B) 

Å Infrastructure ownership & control (100% ownership of Glacier gas plant with direct 

connection to TCPLôs sales gas pipeline) 

Å Very low cost structure due to low operating costs & attractive royalty rates supports 

strong netbacks 

Å Strong corporate balance sheet with a 63% ownership in Longview Oil 
Corp. shares provides additional financial flexibility 

Å Natural gas pure play focus provides significant torque to commodity 
price upside  
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Q3 2011 Highlights 

Å Phase IV Capital program underway with 3 drilling rigs at Glacier 

Å Grow Glacier to 140 mmcf/d and further evaluate additional layers of the Montney formation  

Å Wet weather created ~ 1.5 month delay in well drilling and completion activities but Phase IV 

program is on-track for completion by end of Q2 2011 

Å 7 wells rig released (ñRRò) at September 30, 2011. To date a total of 18 wells RR and currently 

drilling wells 19-21 of our 30 well program 

Å Well completions and testing activities in progress 

Å Acid gas injection system installed and TCPL sales pipeline loop completed in preparation for 

increased production 

Å Operating costs outperforms guidance 

Å AAV operating costs decreased 13% from Q2 2011 to $5.89/boe 

Å Glacier operating costs at $1.80/boe ($0.30/mcf) 

Å Total cash costs decreased 17% from Q2 2011 

Å Strong balance sheet 

Å Q3 2011 bank debt of $68 million (25% drawn) on a credit facility of $275 million 

Å Q3 2011 debt/annualized cash flow of 0.5x (bank debt) and 1.7x (including convertible debentures) 

Å Advantageôs 63% ownership of Longview Oil Corp. shares provides additional financial flexibility 

(value of $268 million at Nov 1, 2011) 
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Significant Debt Reduction Provides Balance Sheet Strength 

2008 YE 2009 YE 2010 YE Q2 2011 Q3 2011

Bank Debt Convertible Debentures

$807 million 

  

$469 million 

  

57% 

  

$440 million 

  

$252 million 

  

Advantageôs Q3 2011 Balance Sheet Strength: 

Å Total debt reduced by 73% since 2008 

Å Undrawn credit facility of $207 million  

Å 63% ownership of Longview Oil Corp shares 

could be used to retire total debt position(1) 

(1) Based on Longview share price at November 1, 2011 

$217 million 
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Capital Budget to Grow Corporate Production 24%   

Å Capital Budget $216 million for 12 months ended June 30, 2012 

Å Capital program focused on Montney Phase IV development at 

Glacier  

Å$200 million (93%) allocated to Glacier with 2 key objectives: 

i. Increase Glacier throughput to 140 mmcf/d  $155 million 

ii. Further evaluation of Lower & Middle Montney $  45 million 

Å Concurrent with Glacier growth to 140 mmcf/d (exit H1 2012), 

Advantageôs corporate production will grow to ~29,000 boe/d 

ÅReinforces Advantageôs strategy to focus on economic pure play 
natural gas resource growth while maintaining a strong balance 

sheet 

ÅCapital program funded primarily out of cash flow, our undrawn credit 

facilities and potential divestments of conventional assets 

ÅFurther improves Corporate cost structure 
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Advantage ï ñPure Playò Natural Gas Focus 

Glacier 

Western 

Alberta 

Eastern 

Alberta 
Gas          Oil          Well Count 

Company Total  

Gas/Oil % : 94/6 

June Exit Production : 23,400 boe/d 

June 2011 exit  production based on Advantage field 

estimate and excludes Longview production 

Alberta 

RLI: 24.3 yrs 

Liquids Rich Multi-zone 

June Exit Production : 4,200 boe/d 

Gas/Oil % : 69/31 

Avg. W.I. : 51% 

RLI: 12.3 yrs 

Montney Unconventional 

June Exit Production : 15,700 boe/d 

Gas/Oil % : 100/0 

Avg. W.I. : 93% 

RLI: 31.7 yrs 

2011 Production : 3,833 boe/d 

CBM + Colorado Group 

Gas/Oil % : 95/5 

Avg. W.I. : 62%  

June Exit Production: 3,500 boe/d  

RLI: 12.8 yrs 
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Glacier Development Driving Organic Production Growth & Lower Operating Costs 

13.89

12.11

10.66

8.44

5.90 5.75

2008 2009 2010 H1 2011 H2 2011E H1 2012E

 (1) Comprised of the three core areas in  Advantage 

  

boe/d 

Advantage Operating Costs Advantage Production Growth (1) 

$/boe 

Å Q3 2011 operating costs decreased 13% 

to $5.89/boe compared to prior quarter 

due to Glacier production growth 

Å Total cash costs decreased 17%  

(Q3 vs Q2 2011) 

Å Q2 2011 production increased 22% 

compared to prior quarter due to Glacier 

production growth 

 138% Production 

Growth 

Q3 2011 Operating Costs were 

lower than guidance 

~ ~ 
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 Glacier Growth Creates Low Corporate Operating Cost Structure  
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(1) Based on  Scotia Capital Inc. estimated 2012 operating & transportation costs for Canadian intermediate oil and gas producers 

Advantage is one of the lowest  cost 

producers among the Canadian 

intermediate oil and gas sector 

AAV 


